Legislation Abroad
provisions of this Act, any railway is entitled to quote
a special rate to any trader subject to the sanction of the
Eate Tribunal set up for this purpose, which is the Central
and Regional Fares Committee. Latitude to quote rates
not below 40 per cent of the standard rate without the
sanction of the Tribunal is allowed to the railways.
The Motor Vehicles Insurance Act of 1933 forms the
basis on which our act has been drawn up. The main
principles of the scheme of insurance are similar to ours.
It is an offence, subject to certain conditions, for any
person to use any vehicle unless there is in respect of
such user a policy of insurance covering third party risks.
It must be authorised to cover claims arising from death
as well a& injuries. If the accident is with another vehicle,
then the policy does not cover such persons not carried for
hire or reward in it. Employees of the insured ^Iso are
Hot covered by such a policy. Section 38 of the Act
specifically states that " any condition in the policy or
security purporting to avoid liability in the event of
some specified thing being done, or omitted to be done,
after the happening of the event giving rise to a claim
which is required to be covered by the Act, is of no effect,
but this does not prevent the insurer or giver of the
security from recovering subsequently from the assured
or the person to whom the security was given. "3 Thus
the risk arising from wrong or misinformation with regard
to the grant of policy has to be borne by the Insurer on
whom lies the responsibility of meeting all liabilities in
respect of policies issued by him. If the Insurer finds that
the information in the policy is either wrong and wanton,
it is left to him to sue the assured. By so doing, the
aggrieved party is assured of compensation under all
circumstances. It has previously been mentioned that a
security deposit with the Government would suffice.
3   Section 38.   Motor Vehicles Insurance Act  (England),
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